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July 22: The Finance Ministry (SCHP) announced completion of the privatization process for
Banpais. The buyer, Mexival financial group, spent nearly 551 billion pesos ($182.6 million) on
the acquisition. One other bank, Multibanco Mercantil de Mexico the first to be privatized , has
also been paid for. Thus far, the government has collected approximately 1.1685 trillion pesos
($387.56 million) for its shares in the two banks. Revenues have been placed in the government's
"contingency fund." July 23: Martin Quintin Archard, general manager of Intercapital Brokers
Ltd. in London, told reporters that the secondary market for Mexican bank debt has stagnated due
to high prices and low profitability. At present, inter-bank debt held by Bancomer, Comermex,
Banca Internacional, Serfin and Somex sells for an average 95.5 cents on the dollar. July 25: The
Finance Ministry (SHCP) announced the opening of bids for private sector acquisition of the federal
government's stake in Bancomer and the Banco de Cedulas Hipotecarias (BCH). Bancomer is
Mexico's second-largest bank. The two banks constitute the third "package" from a total 18 banks
to be reprivatized. The bid period for Bancomer and BCH begins July 26, and closes Aug. 9. On the
Mexican stock exchange (Bolsa Mexicano de Valores- BMV), market value of Bancomer is quoted
at between $2.3 and $2.4 billion. Bancomer employs 36,700 people, and operates 756 branches in all
32 Mexican states, and 1,150 automatic teller machines. Operations abroad include four branches
and five offices. The BCH employs 4,650 people, and operates 116 branches in 24 states. The bank
has one branch abroad. The 18 banks nationalized in 1982 by then-president Jose Lopez Portillo are
worth about $10 billion on the BMV. The federal government expects to obtain about $6 billion in
revenues via the sale of its 70% stake in the banks. The remaining 30% of bank shares are already
owned by private individuals or companies. The next group of banks to be reprivatized consists
of Banamex, Banca Confia, Banco de Oriente, and Bancreser. On the BMV, Banamex the nation's
largest market value is quoted at $3.1 to $3.2 billion. According to a report by Notimex (07/25/91),
the main individuals or groups interested in acquiring Bancomer are Manuel Espinoza Yglesias,
principal stockholder prior to nationalization; Eugenio Garza, of the Visa financial group; Gaston
Lucas, of the Operadora de Bolsa brokerage house; and, Antonio del Valle, of the Primex financial
group. July 29: The Finance Ministry (SHCP) announced completion of privatization for Banca
Cremi upon receiving the second and final payment from the buyer, a financial consortium led by
Hugo Salvador Villa Manzo, Juan Antonio Covarrubias Valenzuela and Omar Raymundo Gomez
Flores. The consortium paid a total of $150.7 million in interest and principal for acquisition of
controlling stock. Bancomer general manager Hector Hernandez Cervantes said bank profits over
the first half of 1991 totaled 494 billion pesos ($163.8 million), up 54% from the same period last
year. According to a statement released by the National Banking Commission (CNB), commercial
banks' unrecoverable loans as of March 31 totaled 3.528 trillion pesos ($1.17 billion). The sum was
equal to 2.9% of outstanding loans. A statement by the Treasury Ministry (SHCP) indicated that the
government's contingency fund could capture 13.1 trillion pesos ($4.34 billion) from privatization of
Bancomer and BCH, assuming the banks sell for 2.5 times book value. Aug. 1: The SHCP reported
that commercial bank profits over the first half of the year totaled 1.9 trillion pesos ($630 million).
The overall rate of return was 45.6% in nominal terms, and 16% in real terms. The net value of the
18 banks reached 18.7 trillion pesos ($6.202 billion) by the end of June, a 6% real increase. Aug. 2:
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Notimex reported that two investor groups have submitted bids for acquisition of controlling stock
in Banca Confia. The first, known as Inverlat, is headed by Agustin F. Legorreta, Manuel Somoza
Alonso, Eduardo Creel Cobian, Jacobo Zaindenweber, Isaac Becker and Isaac Hamui Mussali.
The second is led by Jorge Lankenau Rocha, Jose Maiz Mier and Humberto Garza Gonzalez.
Aug. 5: According to the Finance Ministry (SHCP), the total number of individual stockholders
in the four banks that have been privatized is 7,920: 3,020 in the Multibanco Mercantil de Mexico;
600 in Banpais; 1,300 in Banca Cremi, and 3,000 in the Banca Confia. To demonstrate that the
privatization process has not caused wealth concentration, the SHCP statement said the number
of stockholders in the four banks is much larger than prior to bank nationalization. In August 1982,
stockholders in Multibanco Mercantil numbered 402; Banpais, 201; Banca Cremi, 328; and, Banca
Confia, 240. (Stockholder numbers do not include individuals participating in investment funds,
or trust portfolios which include bank stock.) The SHCP also pointed out that no participant in the
privatization process holds a larger proportion of stock than the equivalent of 5% of bank capital,
as stipulated in article 17 of the Credit Institutions Law. (Sources: El Financiero, 07/23/91, 07/24/91,
07/26/91, 07/30/91, 08/06/91; La Jornada, 07/26/91, 07/30/91, 08/06/91; Notimex, 07/25/91, 08/02/91;
Agence France-Presse, 07/25/91; Uno Mas Uno, 07/23/91, 07/26/91, 08/06/91; El Nacional, 07/23/91,
07/30/91; El Universal, 07/30/91, 08/02/91)
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